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Global Structured Credit Products May 2006

@g Merrill Lynch

Closing Information

THE OFFERING: $601.6 million
Collateralized Debt Obligation (“CDO™)
Notes and Preference Shares issued by
Libertas Preferred Funding I, Ltd.

COLLATERAL MANAGER:

Strate O S Strategos Capital Management, LLC, an
g affiliate of Cohen Brothers, LLC

CAPITAL MANAGEMENT, LLC

CLASS A-1 CLASS A-2 CLASS B CLASS C CLASSD CLASSE CLASS F CLASS G PREFERENCE
NOTES '@ NOTES @ NOTES @ NOTES @ NOTES @ NOTES @ NOTES @ NOTES @ SHARES?
Principal $420,000,000 $66,000,000 $32,400,000 $5,400,000 $24,000,000 $13,800,000 $12,000,000 $9,000,000 $19,000,000
Percentage 69.8% 11.0% 5.4% 0.9% 40% 23% 2.0% 15% 3.2%
Coupon Type Floating Floating Floating Floating Floating Floating Floating Floating Residual
Coupon/Spread 1mL +030% LmL +0.45% 1mL +0.58% 1mL +0.67% 1mL + 1.50% LmL +3.40% 1mL +4.50% 1mL + 6.00% Residual
Expected Rating Asa/AAA/AAA Aaa/AAAIAAA Aa2/AAAA Aa3/AA-/AA- A2/AIA Baa2/BBB/BBB Baa3/BBB-/BEB- Bal/BB+/BB+ NR
Rating Ageney | Moodys/S&P/Fitch Moodys/S&P/Fitch | Moodys/S&P/Fitch | Moodys/S&P/Fitch | Moodys/S&P/Fitch | Moodys/S&P/Fitch | Moodys/S&P/Fitch | Moodys/S&P/Fitch NR
Average Life® 5.5 yrs. 5.5 yrs. 5.5 yrs. 5.5yrs. 5.5 yrs. 5.1 yrs. 5.1yrs. 51 yrs. N/A
Stated Maturity December 5,2043 December 5,2043 December 5, 2043 December 5, 2043 December 5,2043 December 5,2043 December 5, 2043 December 5, 2043 December 5, 2043
Denomination $250,000 min. $250,000 min. $250,000 min. $250,000 min. $250,000 min. $250,000 min. $250,000 min. $250,000 min. $250,000 min.
$1,000 i $1,000 i $1,000 i $1,000 i $1,000 i $1,000 i $1,000 i $1,000 i $1,000 i @

(1) Aportion of the Class A-1 Notes may be drawn affer the Closing Date but prior to the Ramp-Up Completion Date.
() Paymentson the Notes and Preference Shares will be made monthly.
(3 Based onan 6 year auction cail
(4)  Subject to some limited exceptions
STRUCTURE

Issuer: Libertas Preferred Funding I, Ltd.

Collateral Manage: Strategos Capital Management, LLC, an affiliate of Cohen Brothers, LLC

3 years (thereafter, all of the Notes and Preference Shares may be called by a majority vote of the Preference Shares)
3 years. Subject to Manager discretion.

Principal amortization will be used to pay down the Notes on a pro rata basis until either [50]% of the collateral has amortized, the Class A
Sequential Pay Ratio (121.0% Test Level) is not in compliance.®

20% of all Preference Share cashflows are diverted to paydown Class E, Class F Notes, and Class G Notes prorata.

Mandatory Auction Call: 6 years — Minimum Equity IRR for successful auction call: 5% for years 6-8, 2% for years 9-10 and 0% thereafter.
(1) Please see “ Material - Tr — Prionity of Payments” for more detail.
COLLATERAL CHARACTERISTICS Portfolio Target
Minimum Weighted Average Coupon® 5.60%

Minimum Weighted Average Spread'

Mt Single Tssner S S5 s

Maximum Single Servicer Concentration®®

(1) For purposes of calculating the Moody’s rating factor, any Collateral Debt Security that has been placed and remains on positivehegative credit watch will be deemed to have a Moody’s
rating of the next wer rating y )
(2)  The expected Moody's Weighted Average Rating Factor and maximum Asset Correlation are inhuded as structuring assumptions. However it is expected that the actual Moody's Weighted

Average Rating Factor test and Asset Correlation test will be established at different combinations of values which may be satisfied together for both tests to be passed. [525] will be the
maximum in the Ratings Matrix

(3)  An additional 5% will be used solely for ratings migration purposes.

(4)  With some exceptions (yet to be deternined).

(5)  The expected WAC will be approsimately [5.65]% The expected WAS will be approsimately [1.84]%

(6) A limited number of esceptions will be allowed up to 2.0% the remainder will be at 1.0% maximum concentration

vely.

MANAGEMENT FEE STRUCTURE

Senior Management Fee: 20.0 bps per annum

20% of excess cashflows once a Pref. Share IRR
of 19.8% is achieved

Closing Fees and Expenses®” otk

(1) Onthe Closing Date, a portion of the gross proceeds from the offering will be used to pay various fees and expenses, including expenses, fees and commissions incurred in connection
with the acquisition of the Collateral, structuring and placement agency fees payable to Mernll Lynch, and legal, accounting, rating agency and other fees. Closing fees and expenses
reduce the amount of the gross proceeds of the offering available to purchase Collateral and, therefore, the return to purchasers of the Securities. Rating agencies will consider the
amount of net proceeds available to purchase Collateral in determining any ratings assigned by them to the Securities. For information about the amount of such fees and expenses,
Pplease review the final Offering Ciroular before investing.

For Further Information, Please Contact:

Global Structured Products £DO Marketing/Global Structured Products ABS Trading and Syndicate
Ken Margolis (212) 449-9396 Institutional Clients Global Private Clients
| Harin De Silva (212) 449-9359 US: Doug Mallach (212) 449-6190 Cliff Lanier (212)449-5383 Scott Soltas (212) 449-3659
Sharon Eliran (212) 449-7802 Canada: Bary Dennis (212) 449-0394 Marie Walsh (212) 449-5383 ‘Andrew Phelps (212) 449-3660
Prabu Soundararajan (212) 449-5937 Europe: Bill Berry 44-20-7995-4678 Marco Pavoncelli +44-207-996-3743
Asia: Taro Masuyama 81-3-3213-7473 Institutional Advisory Division
Mike Foggia (212) 449-6190
Sal Vasi (212) 449-6154

This term sheet may be distributed only together with and, as a part of, the Confidential Discussion Material to pre-qualified Merrill Lynch clients
who are (a) “qualified purchasers” within the meaning of Section 3(c)(7) of the U.S. Investment Company Act of 1940, as amended and (b)(i)
“qualified institutional buyers” as defined in Rule 144A under the Securities Act of 1933, as amended (the “Securities Act”) or (ii) “accredited
investors” within the meaning of Rule 501(a) under the Securities Act.
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WHY INVEST IN STRUCTURED FINANCE SECURITIES? REPRESENTATIVE PORTFOLIO*
Structured Finance Securities (including ABS, RMBS and CMBS) and CDOs have historically exhibited CMES e R
lower default rates, higher recovery upon default and better rating stability than comparably rated corporate ABSCDO 2% ””1 Z D/eg‘

10%

bonds. Consequently, CDOs consisting of Structured Finance Securities and CDOs have outperformed other

CDO types.(l)

»  According to a recent Moody’s study, the long-term historical average (1983-2004) of unchanged
ratings of Structured Finance Securities and CDOs was 92.3%, which compares favorably to the
77.6% average of unchanged ratings of corporate bonds for the same period. @

»  Moody’s estimates that the recovery rate for Baa-Rated RMBS/HEL Securities is 65%. K
(1) Standard and Poor’s, “Rating Transitions 2004: Global CDO Rating Trends Show Improved”, January 21, 2005; * Rating

Transifions 2004: U.S. CMBS Upgrades Overwheim Dovwngrades Amid lmproved Real Esiate Fundamentals", January 13, 2005 Midprim e Resi
“Rating Transitions 2004: U.5. ABS Rating Stability lmproves Despite Adverse Behavior of Manufactured Housing Securities",
January 20, 2005; *Rating Transitions 2004: U.S. RMBS Stellar Performance Continues o Set Records", January 21, 2005. Qubprime Resi 38%

(2)  “Structured Finance Rating Transitions: 1983-2004", Moody’s Invesiors Service, February 2005,

e Moody's Investars Service, “Default & Loss Rates af Structured Finance Securities: 1993 - 20037, September 2004. Recovery rate 40%

determined by loss severity based on rating at origination and loss based on original balance.
COLIATERAL MANAGER
Strategos Capital Management, LLC (“Strategos”) For iflustrative purposes only. Stbject to change.
» A Delaware limited liability company 100% owned by Cohen Brosthers, LLC (“Cohen” or “Cohen Bros.”) and its principals
»  Established as the cornerstone of Cohen’s ABS and MBS business
»  Strategos currently has $2bn in ABS CDOs under management and has been the advisor on approximately $4.8bn of whole loan mortgage acquisitions and
securitizations®

(1) Asof 123105

(2)  Cohen Brothers, LLC currently has & setvicing agreement with Tabema Realty Finance Trust
BREAKEVEN DEFAULT RATES © Based on a Break in Yield Based on 0% Yield
Class Description (Moody’s/S&P/Fitch) Annual Cumulative Gross Annual Default Cumulative Gross

Default Rate Defaults Rate Defaults

Class A-1 First Priority Senior Floating Rate Notes (Aaa/ AAA/AAA) 16.1% 62.8% 39.3% 89.3%
Class A-2 Second Priority Senior Floating Rate Notes (Aaa/AAA/AAA) 9.2% 43.8% 13.4% 56.3%
Class B Third Priority Senior Floating Rate Notes (Aa2/AA/AA) 6.4% 33.0% 8.3% 40.6%
Class C Fourth Priority Senior Floating Rate Notes (Aa3/AA-/AA-) 5.8% 30.8% 6.2% 325%
Class D Fifth Priority Mezzanine Deferrable Floating Rate Notes (A2/A/A) 3.2% 18.3% 4.9% 26.9%
Class E Sixth Priority Mezzanine Deferrable Floating Rate Notes (Baa2/BBB/BBB) 2.3% 13.6% 3.2% 18.2%
Class F Seventh Priority Mezzanine Deferrable Floating Rate Notes ( Baa3/BBB-/BBB-) 1.8% 10.7% 3.1% 17.8%
Class G Eight Priority Mezzanine Deferrable Floating Rate Notes (Bal/BB+/BB+) 1.5% 7.5% 2.8% 13.7%

IRR OF PREFERENCE SHARES @

19.8%
174%
14.8%

11.9%

-102%

0.00% 0.25% 0.50% 0.75% 1.00% 1.25% 1.50% 1.75% 2.00% 225% 2.50%

Annual Default Rate
0% veries, forward LIBOR, WAS of [1.84]% and WAC of [5.65]%

(1) Assumes constant annual default rate, defiudts

THIS SUMMARY IS A SUMMARY OF "CONFIDENTIAL DISCUSSION MATERIAL — LIBERTAS PREFERRED FUNDING i, LT0." (THE “MATERIALY) AND SHOULD BE READ IN CONJUNCTION THEREWITH, INCLUDING “TRANSACTION HIGHLIGHTS - STRUCTURING ASSUMPTIONS" THERETO. THE

MATERIAL OUTLINES CERTAIN CHARACTERISTICS OF A PROPOSED COLLATERALIZED DEBT OBLIGATION TRANSACTION ('CDOY). THE MATERIAL IS PRESENTED SOLELY FOR PURPOSES OF DISCUSSION TO ASSIST PROSPECTIVE INVESTORS IN DETERMINING WHETHER THEY

HAVE A PRELIVINARY INTER: TING I A TRANSACTION Wt THE GENERAL CHARACTERISTICS DESCRIEED HEREW. THIS TRANSACTION S A STRUGTURING PHASE AND THERE WAY BE WATERIAL CHANGES TO THE STRUGTURE, TERMSAND ASSETS PRIOR 70 THE
CITATI HE SECURIT]

EST I INVES: D H Hi
OFFERING OF ANY SECURITIES (THE "SECURITIES"). NEITHER THE MATERIAL NOR THIS SUMM; AN OFFER TO SELL, OR A SOLICITATION TO BUY, T¢ IES OR ANY OTHER INVESTMENT. ANY SUCH OFFERING OF THE SECURITIES WILL ONLY BE MADE PURSUANT TO
A HINAL OFFERING CIRCULAR RELATING TO THE SECLRITIES (THE ‘OFFERING CIRCLLARY, WH/CH YL CONTAIN MATERIAL INFORMATION NOT CONTAINED IN THE MATERIAL AND TO WHICH THE PPOSPECT/\/E PURCHASERS ARE DIRECTED. [N THE EVENT OF ANY SUCH

SUBSTANTIAL RISKS AND INVESTORS SHOULD BE PREPARED TO SUFFER A LOSS OF THEIR ENTIRE INVESTMENT. PRIOR TO MAKING AN INVESTMENT DECISION, AN INVESTOR SHOULD CONDUCT SUCH INVESTIGATIONS AS SUCH INVESTOR DEEMS NECESSARY IN ORDER TO
DETERMINE IF AN INVESTMENT IN THE SECURITIES OFFERED BY THE OFFERING CIRCULAR IS APPROPRIATE AND SUITABLE FOR SUCH INVESTOR AND SHOULD CONSULT SUCH INVESTOR'S OWN LEGAL, ACCOUNTING AND TAX ADVISERS IN ORDER TO DETERMINE THE
CONSEQUENGES OF AN INVESTMENT IN SUCH SECURITIES AND TO MAKE AN INDEPENDENT EVALUATION OF SUCH INVESTMENT. WITH RESPEGT TO INSTITUTIONAL CLIENTS, MERRILL LYNGH IS ACTING IN THE CAPAGITY OF AN ARM'S LENGTH CONTRACTUAL COUNTERPARTY
AND NOT IN THE CAPACITY OF A FINANCIAL ADVISOR OR FIDUCIARY.FORWARD LOOKING STATEMENTS: ANY PROJECTIONS, FORECASTS AND ESTIMATES CONTAINED IN THIS SUMMARY ARE FORWARD LOOKING STATEMENTS AND ARE BASED UPON ASSUMPTIONS.

PROJECTIONS ARE NECESSARILY SPECULATIVE IN NATURE, AND IT CAN BE EXPECTED THAT SOME OR ALL OF THE ASSUMPTIONS UNDERLYING THE PROJECTIONS WILL NOT MATERIALIZE OR WILL VARY SIGNIFICANTLY FROM ACTUAL RESULTS. ACCORDINGLY, THE
PROJECTIONS ARE ONLY AN ESTIMATE. ACTUAL RESULTS WILL DIFFER AND MAY VARY SUBSTANTIALLY FROM THE PROJECTIONS SHOWN. Il ADDITION, CERTAIN ANALYSES ARE BASED ON MATHEMATICAL MODELS THAT USE HYPOTHETICAL INPUTS TO CALCULATE RESULTS.

ASWITH ALL MODELS, RESULTS MAY VARY SIGNIFICANTLY DEPENDING UPON THE VALUES OF THE INPUTS USED, MODELS USED IN ANY ANALYSIS MAY BE PROPRIETARY, MAKING THE RESULTS DIFFICULT FOR ANY THIRD PARTY TO REPRODUCE. MOREOVER, HYPOTHETICAL
PERFORMANCE ANALYSES WILL ADDRESS ONLY CERTAIN ASPECTS OF THE CHARACTERISTICS OF THE SECURITIES AND WILL NOT PROVIDE A COMPLETE ASSESSMENT OF THE RESULTS THAT MAY FOLLOW FROM ALL POSSIBLE CONTINGENGIES (INCLUDING DEFAULT,

INTEREST RATE AND OTHER SCENARIOS AND CERTAIN ECONOMIC FEATURES OF THE SECURITIES, INCLUDING CALL FEATURES AND CASH FLOW DIVERSION EVENTS). PROSPECTIVE INVESTORS SHOULD UNDERSTAND THE ASSUMPTIONS USED IN ANY ANALYSIS AND
EVALUATE WHETHER THEY ARE APPROPRIATE FOR THEIR PURPOSES. PROSPECTIVE INVESTORS SHOULD FURTHER CONSIDER WHETHER THE BEHAVIOR OF THESE SECURITIES SHOULD BE TESTED BASED ON ASSUMPTIONS DIFFERENT FROM THOSE USED TO PREPARE THE
ANALYSES. NOTE TO HISTORICAL DATA: ANY HISTORICAL INVESTMENT RESULTS OF ANY PERSON OR ENTITY DESCRIBED IN THIS SUMMARY ARE NOT INDICATIVE OF THE ISSUER'S FUTURE INVESTMENT RESULTS. SUCH RESULTS ARE INTENDED ONLY TO GIVE POTENTIAL
INVESTORS INFORMATION CONCERNING THE GENERAL EXPERIENCE OF THE RELEVANT PERSON OR ENTITY AS A COLLATERAL MANAGER OR ADVISER AND (S NOT INTENDED AS A REPRESENTATION OR WARRANTY BY MERRILL LYNCH , STRATEGOS CAPITAL MANAGEMENT,

LLC OR ANY OTHER PERSON OR ENTITY AS TO THE ACTUAL COMPOSITION OF OR MANCE OF ANY FUTURE INVESTMENTS THAT WOULD BE MADE BY THE ISSUER. THE NATURE OF, AND RISKS ASSOCIATED WITH, THE (SSUER'S FUTURE INVESTMENTS MAY DIFFER
SUBSTANTIALLY FROM (AND WILL BE SUBJECT TO CONSTRAINTS THAT WERE NOT APPLICABLE TO) THOSE INVESTMENTS AND STRATEGIES UNDERTAKEN HISTORICALLY BY SUCH PERSONS AND ENTITIES. THERE CAN BE NO ASSURANCE THAT THE ISSUER'S INVESTMENTS
WILL PERFORM AS WELL AS, OR IN A MANNER SIMILAR TO, THE PAST INVESTMENTS OF ANY SUCH PERSONS OR ENTITIES. FOR THESE REASONS, THERE ARE LIMITATIONS ON THE VALUE OF THE HYPOTHETICAL [LLUSTRATIONS CONTAINED HEREIN. THIS SUMMARY IS
PROVIDED TO YOU ON THE UNDERSTANDING THAT AS A SOPHISTICATED INVESTOR, YOU WILL UNDERSTAND AND ACCEPT ITS INHERENT LIMITATIONS, WILL NOT RELY ON T IN MAKING ANY INVESTMENT DECISION WITH RESPECT TO ANY SECURITIES THAT MAY BE [SSUED, AND
WILL USE IT ONLY FOR THE PURPOSE OF DISCUSSING WITH MERRILL LYNCH YOUR PRELIMINARY INTEREST IN INVESTING IN A TRANSACTION OF THE TYPE DESCRIBED. POTENTIAL INVESTORS ARE URGED TO CONDUCT THEIR OWN INVESTIGATION REGARDING THE
UNDERLYING ASSET CLASSES, INCLUDING REVIEWING ANY SOURCES CITED HEREIN AND OBTAINING ADDITIONAL INFORMATION REGARDING THE UNDERLYING COLLATERAL. FOR UK INVESTORS ONLY: THIS DOCUMENT HAS BEEN APPROVED FOR DISTRIBUTION IN THE UK BY
MERRILL LYNCH INTERNATIONAL, WHICH (S REGULATED BY THE SECURITIES AND FUTURES ASSOCIATION. THE SECURITIES DESCRIBED HEREIN ARE NOT AVAILABLE IN THE UK TO PRIVATE INVESTORS AS DEFINED BY THE SECURITIES AND FUTURES ASSOCIATION. THIS
DOCUMENT IS ONLY COMMUNICATED TO, AND IS DIRECTED AT, (A) PERSONS WHO HAVE PROFESSIONAL EXPERIENCE IN MATTERS RELATING TO INVESTMENTS FALLING WITHIN ARTICLE 10(5) OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION)
ORDER 2001 (THE "ORDER), (B) HiGH NET WORTH ENTITIES, AND OTHER PERSONS TO WHOM T MAY OTHERWISE LAWRULLY BE COMMUNICATED, FALLING WITHIN ARTICLE 49(2)(3){(D) OF THE ORDER OR (C) ANY CLIENT OF MERRILL LYNCH INTERNATIONAL BANK LIMITED (OR
ANY UK AFFILIATE) WHO ARE EITHER AN "INTERMEDIATE CUSTOMER" OR "MARKET COUNTERPARTY" FOR THE PURPOSES OF THE FSA HANDBOOK, ALL SUCH PERSONS TOGETHER BEING REFERRED TO AS "RELEVANT PERSONS'. IN ADDITION TO BEING AN INTERMEDIATE
GUSTOMER, AN INVESTOR MUST ALSO HAVE AT LEAST US35 MILLION (OR EQUIVALENT) IN NET INVESTMENTS. THIS DOCUMENT MUST NOT BE ACTED ON OR RELIED ON BY PERSONS WHO ARE NOT RELEVANT PERSONS". ANY INVESTMENT OR INVESTUENT ACTIVITY TOWHICH
THIS DOCUMENT RELATES IS ONLY AVAILABLE TO RELEVANT PERSONS.
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